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RISK-TOLERANCE QUESTIONNAIRE 

 
 
 
Answer the questions below with your retirement plan account in mind. Then calculate your resulting score to determine an 
asset allocation that may be right for you. 

This questionnaire is provided to you free of charge by LeafHouse Financial Advisors, LLC. Please read the Assumptions & Limitations found at 
the end of the form prior to use. It does not provide comprehensive investment or financial advice. LeafHouse Financial Advisors, LLC. is not 
responsible for reviewing your financial situation or updating the suggestions contained herein. 
 
 

1. What is your current age?  

a) Less than 45 

b) 45 to 55 

c) 56 to 65 

d) 66 to 75 

e) Older than 75 

 

2. When do you expect to start drawing income? 

a) Not for at least 20 years 

b) In 10 to 20 years 

c) In 5 to 10 years 

d) Not now, but within 5 years 

e) Immediately 

 

3. The following phrase best describes what I want this investment portfolio to do for me: 

a) "I am looking for significant long-term growth and don't mind market swings." 

b) “I don’t need this money soon, so I can handle some ups and downs.” 

c) “I can handle losses if I have the chance to make some gains.” 

d) “I am looking for stable, steady returns.” 

e) “This is my ‘nest egg,’ it must be safe.” 
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4. Which one of the following statements describes your feeling toward choosing your retirement investment choices? 

a) I would select only investment options that have a greater potential for higher returns despite a higher degree of risk. 

b) I prefer a mix of investment options—some would have a low degree of risk, but the emphasis would be on 
investment options that have a higher degree of risk and may yield greater returns. 

c) I prefer a balanced mix of investment options—some that have a low degree of risk and others that have a higher 
degree of risk but may yield greater returns. 

d) I prefer a mix of investment options that emphasizes those with a low degree of risk and includes a small portion of 
other choices that have a higher degree of risk but may yield greater returns. 

e) I would prefer investment options that have a low degree of risk associated with them (i.e., it is unlikely that my 
original investment will significantly decline in value). 

 

5. If you could increase your chances of improving your returns by taking more risk, would you... 

a) Be willing to take a lot more risk with all your money? 

b) Be willing to take a lot more risk with some of your money? 

c) Be willing to take a little more risk with all your money? 

d) Be willing to take a little more risk with some of your money? 

e) Be unlikely to take much more risk at all? 

 

6. Assuming normal market conditions, what would you expect from this portfolio over time? 

a) To generally keep pace with the stock market 

b) To slightly trail the stock market, but make a good profit 

c) To trail the stock market, but make a moderate profit 

d) To have some stability, but make modest profits 

e) To have a high degree of stability, but make small profits 

 

7. Suppose the stock market performs unusually poorly over the next decade, what would you expect from this portfolio? 

a) To lose money 

b) To make very little or nothing 

c) To eke out a little gain 

d) To make a modest gain 

e) To be little affected by what happens in the stock market  
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8. Sometimes reductions in investment value are permanent, sometimes they are prolonged, and sometimes they are 
short-lived. How might you respond when you experience such drops? 

a) Consider buying more of an investment that had declined in value because it is now "on sale" 

b) Even if my investments suffered a significant decline over several years, I would continue to follow my long-term 
investment strategy and not adjust my portfolio. 

c) I can endure moderate declines in the value of my investments and would wait at least one year before 
adjusting my portfolio. 

d) Although declines in investment value make me uncomfortable, I would wait one to two quarters before 
adjusting my portfolio. 

e) I would sell my investments immediately if they suffered substantial declines. 

 

9. Inflation can reduce the purchasing power of your money. For example, in a typical year with a 3.5% inflation rate, a 6% 
return before inflation would have a real return of only 2.5% (6%–3.5% = 2.5%). However, by keeping pace with 
inflation, investors can maintain the buying power of their money over time. Which of the following choices best 
reflects your attitude toward inflation and risk? 

a) I am willing to endure large fluctuations in the value of my portfolio for the chance of obtaining a higher return and 
beating inflation significantly. 

b) My main goal is to increase the value of my portfolio in order to outpace inflation. Therefore, I am willing to accept 
short-term losses associated with more aggressive investment options. 

c) I prefer a portfolio that is expected to moderately exceed inflation over the long run and I am willing to accept 
moderate short-term fluctuations in value (and a moderate potential for loss) to achieve this goal. 

d) While I accept a low level of risk, my main goal is to earn moderately more than inflation. 

e) Although I want to outpace inflation, my main goal is to avoid decreases in portfolio value. 

 

10. Which of these statements would best describe your attitudes about the next three months' performance of this 
investment? 

a) Who cares? One calendar quarter means nothing in the long term. 

b) I wouldn't worry about market variations in that time frame. 

c) If I suffered a portfolio drop of greater than 10%, I'd get concerned. 

d) I can only tolerate small short-term fluctuations in portfolio value. 

e) I'd have a hard time accepting any decreases in portfolio value. 

 

11. Which of these statements would best describe your attitudes about the next three years' performance of this 
investment? 

a) I don't mind if my portfolio value fluctuates. 

b) I can tolerate a loss in value. 

c) I can tolerate a small loss in portfolio value. 

d) I'd have a hard time tolerating any reduction in portfolio value. 

e) I need to see at least a little return. 
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12. Review the chart below. We’ve outlined the most likely best- and worst-case annual returns of five hypothetical 
investment plans. Which range of possible outcomes is most acceptable to you? 

(The figures are hypothetical and do not represent the performance of any particular investment.) 

 

BEST- AND WORST-CASE SCENARIOS (1 YEAR) 

PLAN AVERAGE ANNUAL RETURN BEST-CASE WORST-CASE 

A 10.2% 54.2% -43.1% 

B 9.6% 45.4% -34.9% 

C 8.8% 36.7% -26.6% 

D 7.8% 27.9% -18.4% 

E 6.7% 29.8% -10.1% 
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SCORING 

 

ANSWER FREQUENCY WEIGHTING POINTS SUBTOTAL 

A x5 = 

B x4 = 

C x3 = 

D x2 = 

E x1 = 

TOTAL POINT SCORE = 

 
 
 

POINT SCALE INVESTMENT OBJECTIVE RISK TOLERANCE 

12-21 Capital Preservation Conservative 

22-31 Current Income Moderately Conservative 

32-41 Growth & Income Moderate 

42-51 Capital Growth Moderately Aggressive 

52-60 Maximum Growth Aggressive 

 
 
Conservative 
For investors who seek current income and stability, and are less concerned about growth. 
 
Moderately Conservative 
For investors seeking current income and stability, with modest potential for increase in the value of their investments. 
 
Moderate 
For long-term investors who don’t need current income and want some growth potential. Likely to entail some fluctuations in 
value, but presents less volatility than the overall equity market. 
 
Moderately Aggressive 
For long-term investors who want good growth potential and don't need current income. Entails a fair amount of volatility but 
not as much as a portfolio invested exclusively in equities. 
 
Aggressive 
For long-term investors who want high growth potential and don't need current income. May entail substantial year-to-year 
volatility in value in exchange for potentially high long-term returns.
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Assumptions & Limitations 

This questionnaire is designed to help you decide how much risk you are willing to accept in your portfolio. You are under no 
obligation to accept the suggestions provided by this questionnaire.  

Although the scoring is objective, subjectivity cannot be completely eliminated using such planning tools. There is no guarantee 
that the risk assessment tool or its scoring accurately assessed your tolerance to risk. In addition, although the advisor may 
have directly or indirectly used the results of this questionnaire to determine a suggested asset allocation, there is no guarantee 
that the asset mix appropriately reflects your ability to withstand investment risk.  

The Risk Tolerance Questionnaire is intended to provide guidelines to help you design a savings and investment program. It 
doesn’t provide comprehensive investment advice, such as advice on buying a specific stock or bond, and shouldn’t be 
considered the sole or primary basis on which you make investment decisions. You may wish to consult a professional 
investment advisor, accountant, attorney, or broker before making an investment. 

As your financial circumstances or goals change, it may be helpful to retake the questionnaire to see if your suggested asset 
allocation has changed. 

The longer your time horizon, the more likely any change in your assumptions will have a significant impact on your results. 
Even small changes can lead to substantial variations in results over time. A 1% change in annual return can have a significant 
impact on your ability to meet your retirement goals over the long term. 

In applying the allocations to your particular situation, you should consider your other assets and investments. 

You should carefully consider all of your options before investing. 

The allocations provided are based on generally accepted investment principles. There is no guarantee, however, that any 
particular asset allocation or mix of funds will meet your investment objectives. All investments involve risks, and fluctuations in 
the financial markets and other factors may cause declines in the value of your account. 

The suggested asset allocation may include allocations to several different asset classes. While allocations to multiple asset 
classes can reduce risk, risk cannot be completely eliminated with diversification. There is no guarantee that the identified mix 
of asset classes will eliminate risk, reduce your current exposure to risk, or manage your exposure to risk in a way that is 
tolerable for you. Diversification does not eliminate the risk of experiencing investment losses. 

This report shows the asset allocation at a broad asset class level. However, investors should note that security implementation 
decisions that must be made in implementing a particular asset allocation may have a significant effect on the actual risk and 
return results for a portfolio of securities. 

Your financial projections greatly depend on your assumptions, especially for inflation rate, investment expenses, taxes, and 
investment return. It’s difficult to forecast such rates and returns accurately, especially over long periods. Therefore, it’s critical 
that you update your projections periodically to accommodate any changes in your assumptions. 

By using this investment-planning tool, you acknowledge that you have read and understood the information above and that 
you agree to these terms and conditions. 


